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Glossary of Terms and Abbreviations

AIF Alternative Investment Fund

AIFM Alternative Investment Fund Manager

AIFMD Alternative Investment Fund Managers Directive

AuM Assets under Management

CBI Central Bank of Ireland

CCF Common Contractual Fund

CSO Central Statistics Office

Direct Impacts

The direct economic output generated by firms within the Investment Funds 
industry in Ireland, through its purchases of goods and services (including labour) 
from the Irish economy in which it operates, and its contribution to GVA and 
Exchequer (tax payments).

EFAMA European Fund and Asset Management Association

Irish-Domiciled Fund
An investment fund which is authorised and regulated by the Central Bank of 
Ireland

Non-Domiciled Fund
An investment fund which is authorised and regulated in a jurisdiction outside of 
the Republic of Ireland

ETF Exchange Traded Fund

FTE
Full-Time Equivalent – The unit which indicates the time worked by one 
employee on a full-time basis. It is used to convert the hours worked by  
part-time employees into the hours worked by full-time employees.

GDP Gross Domestic Product

GVA
Gross Value Added. GVA effectively represents the overall contribution of the 
industry to Irish economy GDP

ICAV Irish Collective Asset-management Vehicle

Irish Funds / IF Irish Funds Industry Association

ILP Investment Limited Partnership

Indirect Impacts
Indirect impacts include the knock-on business activity that is supported through 
direct economic activity, e.g., the positive economic impacts of upstream suppliers.

Induced impacts
Induced impacts are concerned with the knock-on impact of household 
consumption due to direct economic activity. 

MMF Money Market Fund

NAV Net Asset Valuation

QIAIF Qualifying Investor Alternative Investment Fund

RIAIF Retail Investor Alternative Investment Fund

SMIC Self-Managed Investment Companies

UCITS Undertakings for Collective Investment in Transferable Securities
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Executive Summary

Introduction

This report was completed on behalf of the Irish 
Funds Industry Association (‘Irish Funds’) by Indecon 
International Economic Consultants. The report represents 
an independent assessment of the economic impact of the 
investment funds industry on the Irish economy. 

The overall aim of this study is to undertake an empirical 
and quantitatively-based assessment, with the objective 
of informing a clear understanding of the profile and 
economic footprint, and contribution and benefits of the 
funds industry to the Irish economy.

Summary of Key Findings re Economic Impact

A pictorial representation of the main findings from 
Indecon’s assessment, in terms of the key dimensions 
of direct and wider economic impacts of the funds 
industry in Ireland, is provided in the infographic below. 
This indicates that the sector is a major contributor to 
employment and output in the Irish economy, and also 
demonstrates a high level of contribution to economic 
value added. Significantly, the sector also contributes 
over €0.8 billion per annum in direct tax returns to  
the exchequer.

Direct, Indirect
& Induced Effects

Direct FTEs

16,003

Total Employment
Impact in 2018

32,973

EMPLOYMENT

Total Tax
Contribution 

to the 
Irish Exchequer

€837 
Million 

GROSS 
VALUE ADDED

in Direct
Gross Value 

Added

€7,142 Mil.
 in Direct, Indirect

and Induced
Gross Value

 Added

€11,410 Mil.

Direct, Indirect
& Induced Effects

Revenue / Fee
Income in 2018

€9,271 Mil.

Direct, Indirect
& Induced Effects

Impact
on Economic

Output

€14,016 Mil.

REVENUE

Irish Investment Funds Industry – Component of Economic Impact

Source: Indecon
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Funds Industry Profile and  
Record of Sustained Growth

The profile of and recent trends in the funds industry 
demonstrate that the sector is an internationally-traded 
industry, which connects international investors with global 
investment expertise via services provided in Ireland. The 
sector has also demonstrated a record of sustained growth. 

The growth of the funds industry in Ireland can be traced 
to a number of policy and market developments in Europe 
and internationally. Key factors which have driven and 
supported the development of the industry in Ireland 
have included the introduction of EU Directives, notably 
the UCITS Directive and the Alternative Investment 
Fund Managers Directive; the internationalisation of 
the investment management industry; the significant 
expansion of asset management strategies and asset 
classes which could be accessed via collective investment 
vehicles, including UCITS and Alternative Investment 
Funds; and the reforms in pension and wider savings in EU 
and non-EU markets. 

The potential for Ireland arising from these developments 
has been realised through the building of skilled capabilities 
in investment funds servicing and management in the Irish 
economy.

The ‘ecosystem’ that supports the functioning of the 
industry connects investors/savers with global investment 
expertise and involves a range of specialist service 
providers, including fund management companies, fund 
administration/depositary services, auditing/tax and legal 
services and other services such as securities, technology/
software, etc. Indecon estimates that over 160 different 
firms operate in the Irish funds industry and a number of 
the larger entities provide a range of services.

Connecting Investors / Savers with Global Investment Expertise

Management  
Companies

Depositaries InvestorsInvestment  
Managers

Auditors

Administrators

Other Service 
Providers

Legal  
Advisors

Central Bank 
of Ireland

Non-Domiciled 
Funds

Investment 
Funds

Overview of Funds Industry Ecosystem in Ireland

Source: Indecon
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The scale of successful development of the investment funds 
industry in Ireland is evidenced by the data on the trends 
in the number and value of funds under administration. As 
at the end of December 2018, there were 13,914 funds 
under administration in Ireland. These funds were either 
Domiciled Funds or Non-domiciled Funds.

The overall number of funds under administration has 
experienced a sustained upward trend since 2008, 
growing by 28.2% over this period. The strengths of 
Ireland as a centre for establishing and servicing funds is 
also evidenced by the mix of funds: 7,290 (52.4%) of the 
funds under administration at the end of 2018 were Irish-
domiciled, while 6,624 funds (47.6%) were non-domiciled. 
(See figure below.) 

While the primary asset classes utilised by investment funds 
are equities and bonds, a notable feature of the industry 
has been the growth in breadth and sophistication of 
asset types. Ireland’s success in supporting these 
developments is evidenced by the fact that alternatives 
and Money Market Funds (MMFs) now account for 25% 
and 20% respectively, of the overall value of Irish-domiciled 
fund assets. 

The value of fund assets under administration in Ireland 
has grown by over 200% since 2008, with the overall value 
of Irish-domiciled and non-domiciled funds reaching 
a combined value of €4.2 trillion by the end of 2018. 
Growth has been faster amongst Irish-domiciled assets, 
which saw an average annual rate of increase of 14.1%, 
compared to 9.1% per annum for non-Irish domiciled 
funds (see figure overleaf).

Ireland’s strength as a centre for the funds industry in 
Ireland is evidenced by the fact that Irish domiciled funds 
consistently attract a high proportion of all the net sales 
into European domiciled funds, and over the three-year 
period from 2016-2018 accounted for between 30-38% of 
all the net sales of investment funds in Europe. In addition, 
Ireland now accounts for 59% of European ETF assets 
and regularly attracts more than 50% of the net sales into 
European ETFs.

Number of Irish-Domiciled and Non-Domiciled Funds in Ireland

Source: Indecon analysis of Central Bank of Ireland data
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High-Skilled Employment Supported by  
Funds Industry

The investment funds industry in Ireland is a substantial 
employer of high-skilled individuals, who assist in providing 
a range of specialist services to enable the establishment, 
sale, administration and oversight of Irish-domiciled as 
well as non-domiciled funds. It is estimated that a total 
of 16,003 full-time equivalent (FTE) persons are employed 

in investment funds-related activities in Ireland, based on 
the position as at the end of 2018. The majority of persons 
employed in the industry work in fund administration/
depositary services organisations and investment/asset 
management. A key feature of this employment is that 
it supports high-skilled personnel in financial, legal and 
other knowledge-based activities. 

Source: Indecon research among Irish funds industry participants

Breakdown of Employment Directly Supported by the Investment Funds Sector in Ireland

Type of organisation Number of FTEs - 2018

Fund Administrator/Depositary 10,212

Investment/Asset Manager 1,897

Auditor/Tax or Legal Services 1,450

Fund Management Company 352

Multiple types selected 647

Other 1,445

Total 16,003

Breakdown of Total Value of Fund Assets under Administration in Ireland

Source: Indecon analysis of Central Bank of Ireland data
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Direct Economic Contribution including 
Regional Spread of Economic Activity

The key findings from Indecon’s research in relation to 
the direct economic contribution of the funds industry in 
Ireland are as follows:

• It is estimated that a total of €9.27 billion in revenue 
was generated by the investment funds sector in 
Ireland in 2018. Investment and asset managers made 
up the largest portion of this revenue, followed by 
administrators/depositaries, and fund management 
companies.

• An important finding of this assessment concerns 
the regional spread of economic activity and 
employment. This is highlighted in the infographic 
below. Of particular note is that the research 
highlights the presence of clusters of employment 
in regional centres outside of Dublin, including 
Cork, Limerick, Galway, Kilkenny, Wexford and four  
other counties.

• The funds industry also supports the Irish economy 
through substantial expenditures on labour and non-
labour business inputs. This included expenditure of 
just under €1.5 billion on wages and salaries for funds 
industry-related staff, and €2.1 billion on the purchase of 
other non-labour business inputs in Ireland during 2018.

• It is estimated that the overall direct GVA contribution 
amounted to €7.14 billion in 2018. GVA effectively 
represents the overall contribution of the industry to 
Irish economy GDP. 

• It is estimated that organisations in the investment 
funds sector paid an estimated €0.8 billion in annual 
direct tax to the Irish Exchequer in 2018.

Regional Breakdown of Employment Supported in Investment Funds Industry in Ireland – 2018

Source: Indecon research among Irish funds industry participants

Note: Figures relate to Full-Time Equivalent Persons (FTEs)

558In other counties: Louth,
Kildare, Sligo and Waterford

Direct Investment Fund-Related 
Employment supported in Ireland FTEs in Ireland

16,003

936
in

Limerick

413
in

Galway 11,541
in

Dublin

772
in

Kilkenny

439
in

Wexford

1,346
in

Cork
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Wider Economic Impacts

In addition to the direct economic impacts of funds 
industry participants, the overall economic impact of the 
funds industry in Ireland includes the wider economic 
impacts that arise as a result of the inter-sectoral multiplier 
impacts of industry expenditures and employment. 
Indecon has applied its sectoral input-output model of the 
Irish economy to quantify the wider multiplier impacts of 
the funds industry on the Irish economy.

These wider impacts include direct, indirect and induced 
impacts, which arise through the expenditures of funds 
industry enterprises in the Irish economy. The key 
findings from Indecon’s modelling of the wider/multiplier 
impacts of the Irish funds industry, in terms of economic 
output, employment, incomes and Gross Value Added, 
are as follows:

• As highlighted previously, a total of €9.27 billion in 
revenue was generated directly by the investment 
funds sector in Ireland in 2018. However, when the 
indirect and induced impacts of the Irish Funds 
industry are taken into account, the overall economy-
wide impact of the funds industry in terms of output 
supported across the Irish economy is estimated at 
over €14 billion in 2018. 

• When the indirect and induced multiplier impacts are 
taken into account, the direct employment supported 
by the Irish Funds industry in Ireland (16,003 FTEs) 
increases to 32,973 FTEs across the Irish economy. (See 
figure below.) 

Wider Impacts of Irish Funds Industry – Breakdown of Economy-wide Employment Impacts

Source: Indecon research among Irish funds industry participants
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Prospects for Future Growth

Indecon also examined the prospects for future growth 
of the Irish funds industry, as well as the factors likely to 
impact on growth. 

As part of the research undertaken by Indecon among 
funds industry participants, the views of firms were 
sought in relation to their projections for growth in 
business volumes over the medium term (next five years). 
On average, these industry predictions suggest that 
business volumes could expand by approximately 22-
28% over the next five years. It is important to emphasise 
that caution should be exercised in interpreting these 
projections, given the considerable uncertainty attached 
to any such predictions.

In relation to the main factors likely to impact on future 
growth prospects, it is notable, though perhaps not 
surprising, that the regulatory environment is regarded by 
the industry as by far the factor likely to have the greatest 
impact on growth prospects over the medium term, with 
58% of respondents to Indecon’s research ranking this as 
the largest impact. Also highlighted as an important factor 
affecting future growth was the legislative environment, 
with 34% of industry respondents saying this has the 
second largest impact.

Indicative scenarios developed by Indecon suggest that if 
the industry’s growth predictions materialise, the number of 
persons employed in the provision of various services and 
supports could increase from the existing 16,003 FTEs in 
2018 to an estimated 19,783 FTEs in 2023, under a central 
growth scenario, while the overall level of tax contribution 
from the funds industry could increase to an estimated 
€1.03 billion by 2023. These illustrative scenarios assume 

that the structure of the industry, and in particular the 
relationships between business volumes, expenditures, 
employment levels and tax payments, remain constant at 
existing levels.

Overall Conclusion

Indecon’s independent assessment highlights the 
successful development, and record of sustained growth, 
of the funds industry in Ireland since the late 1980s. The 
research, for the first time, demonstrates that the funds 
sector comprises a diverse ecosystem of enterprises and is 
a major contributor to high-skilled employment, as well as 
output and value-added in the Irish economy. The sector 
provides a very significant tax return to the Irish Exchequer.

The assessment highlights the regional spread of 
economic activity supported outside of the Dublin area, 
with very significant clusters of employment in regional 
centres, including Cork, Limerick, Galway, Kilkenny and 
Wexford. In addition, the direct economic contribution 
gives rise to significant wider economic benefits across 
the Irish economy.

Going forward, the Irish funds industry remains optimistic 
in terms of the prospects for further growth over the 
next five years. This will deliver associated increases in 
economic benefits for the Irish economy, but will require 
a continued rigorous focus on retaining and building on 
Ireland’s comparative strengths as a centre to establish and 
service the global funds market. 
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