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ABOUT 
IRISH FUNDS

Established in 1991 the Irish 
Funds Industry Association (Irish 
Funds) is the representative body of 
the international investment fund 
community in Ireland. We represent 
the fund promoters / managers, 
administrators, custodians, transfer 
agents and professional advisory firms 
involved in the international funds 
industry in Ireland, with more than 
14,000 funds and net assets of more 
than €5.2 trillion. The objective of Irish 
Funds is to support and complement 
the development of the international 
funds industry in Ireland, ensuring it 

continues to be the location of choice 
for the domiciling and servicing of 
investment funds. Through its work 
with governmental and industry 
committees and working groups, Irish 
Funds contributes to and influences 
the development of Ireland’s regulatory 
and legislative framework. Irish Funds 
is also involved in defining market 
practice through the development of 
policy and guidance papers and the 
promotion of industry-specific training.

Our Mission

We are the voice of the Funds and 
Asset Management industry in Ireland.

Our Vision

Ireland will be the premier location to 
enable and support global investing 
through its reputation for trust, 
capability and innovation.

Our Values

•  Collaboration – we succeed together 
and in working with others

•  Commitment – to achieving better 
outcomes for investors

•  Dedication – to member interests

•  Excellence – in delivering and 
enhancing our capabilities

•  Integrity – in everything we do

•  Society/Community engagement 
– we give back

•  Transparency – In who we represent, 
our interests and our decisions
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The economy of Chile is a high-income economy as 
ranked by the World Bank, and is considered one of 
South America's most prosperous nations, leading Latin 
American nations in competitiveness, income per capita, 
globalization, economic freedom, and low perception of 

corruption. With its significant exposure to commodities, 
such as copper, the country has attracted a lot of foreign 
capital that has helped grow its economy and emerging 
minerals like lithium have helped keep the country's 
resources in demand globally.

MARKET OVERVIEW AND KEY DISTRIBUTION 
CHANNELS

PENSION FUNDS
The largest segment for international managers in Chile 
is the Chilean pension system. This system is based on 
mandatory contributory scheme with individual savings 
accounts administrated by privately-owned companies 
known as Administradoras de Fondos de Pensiones 
(Pension Fund Adminstrators) (“AFPs”).

The Chilean pension fund system passed the US$200 
billion threshold in 2018 and Chilean pension funds 
have more than US$212 billion of assets under 
management, as of December 2019.

At the end of December, total AUM invested in foreign 
funds were of US$84.3 billion, which represent 29%  
of the pension fund portfolios.

There are seven major AFPs in the market. The four 
largest pension fund managers make up approximately 
90% of total assets under management. These seven 
AFPs have, in aggregate, more than 10 million investors.

The Chilean AFPs can invest up to 80% abroad; the 
limits range from 5% to 80% depending on the multi-
fund profile. 

The majority of AFPs’ international investments are 
invested in equities.

AFPs have traditionally been very open to overseas 
investment and have to date been the largest Latin 
American investors in international funds and UCITS 
funds have been used by AFPs to diversify their 
portfolios and open up their schemes to greater growth 
opportunities. Investments in global equities via UCITS 
schemes have been utilised by many AFPs. A number of 
the larger AFPs have over 45% of their investments in 
foreign vehicles. 

The Chilean government requires international funds to 
be pre-approved by the CCR (“Comision Clasificadora 
de Riesgo”) before AFPs can invest, which is detailed 
further below under ‘Regulatory Authorities’. 

The mix of privately managed individual accounts with 
a government established system makes the AFPs a 
highly-regulated market. As a result, good and consistent 
performance, good level of service, recognized asset 
managers and global expertise are required from 
investment managers seeking to attract AFP investment.

THE CHILEAN MARKET CAN BE BROKEN DOWN INTO THREE MAIN SEGMENTS: 

MULTI-FAMILY OFFICES  
AND INTERMEDIARIES

MUTUAL FUNDS / ETFSPENSION FUNDS
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AFPs now have the potential to increase their exposure 
to overseas alternative investments following reforms 
which allow AFPs to directly invest as well as co-
invest in foreign private equity funds. As a result of 
these changes the possible range of asset classes for 
investment by AFPs has been expanded to include 
private equity, private debt and real estate. In order 
to invest in these alternative funds to proceed, the 
managers of such funds need to be approved by the 
CCR and funds must be registered in an authorised 
jurisdiction for public or private distribution.

Following on from these reforms, a number of large 
alternative asset managers have already been approved 
for investment by AFPs. 

Managers can access the Chilean institutional market 
either through direct distribution (local offices) or 
consultants (local distributors). 

MUTUAL FUNDS AND ETFS
The investment funds industry in Chile is comprised 
predominantly of mutual funds and closed-ended 
funds and the managers of these funds are known as 
Administradoras Generales de Fondos (General Fund 
Managers) (AGFs).

As of March 2019, there is US$81 billion invested in 
Chilean mutual funds and ETFs of which 71% is in 
equities, 29% in fixed income and 1% in money  
market funds.

Individual investors represent more than 70% of the 
overall assets (37% private clients and 35% retail 
clients).

Chilean domiciled mutual funds can invest 100% 
offshore (with a 20% limit to any single holding in  
the portfolio). 

Domestic mutual funds tend to invest offshore using 
multi-manager fund of fund structures and ETFs (ETFs 
represent 30%). Fund of fund managers invest on 
average into 5 to 10 different funds (the two or three 
best funds in each asset class).  

The investment in foreign funds by mutual funds is 
generally far smaller than investment in foreign funds  
by AFPs.

MARKET OVERVIEW AND KEY DISTRIBUTION 
CHANNELS
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MULTI-FAMILY OFFICES AND INTERMEDIARIES
Chilean high net worth clients tend to have local bank 
relationships and do not use offshore booking centers 
as extensively as investors in other Latin American 
jurisdictions. 

To properly cover the intermediary market in Latin 
America the asset managers need:

• Family offices: find them by word of mouth and  
use semi-institutional approach;

• Funds of funds: have an institutional approach 
and develop relationship with the asset allocation 
teams;

• Banks: develop relationship with all levels 
(directors, asset allocation teams, bankers);

• Global distributors: approach headquarters, 
research teams, country heads, FAs, assistants;

• Use product managers extensively;

• Have a robust trading system in which would 
support thousands of trades;

• A very good reporting system and a friendly and 
efficient website; and

• Have a systematic coverage with follow up calls  
and e-mails.

While the focus of Irish funds has been on AFPs to 
date, given that this is a highly competitive market, 
increasingly onshore Chilean products are being 
created by local managers and banks which can invest 
internationally as a significant part of their strategy.

Managers seeking to distribute in Chile should also 
concentrate on developing relationships with Chilean life 
insurance firms as the natural successors to the AFPs as 
AFP contributors retire. 

Chile also has a number of private investment funds 
which are often used for managing the assets of families 
or groups of investors.

It should also be noted that Chilean wealth managers 
will often access foreign funds through NSCC.

MARKET OVERVIEW AND KEY DISTRIBUTION 
CHANNELS
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COMISION CLASIFICADORA DE RIESGO
As referenced above, in order to offer foreign funds to AFPs, 
an application for registration must be made to the CCR to 
approve the fund. Open-ended funds, closed-ended funds 
and ETFs may apply for registration with the CCR.  

The CCR’s approval to a particular instrument or manager 
is a prerequisite for eligibility for investment by AFPs along 
with any other requirement on eligibility provided for by 
local applicable pension law.  Approval of instruments by 
the CCR does not equate to an authorisation to offer the 
same to the public in Chile, which follows the local laws on 
securities markets both for public and private offers.

REQUIREMENTS FOR REGISTRATION
The so-called Agreement n.32 governs the requirements for 
approval of a fund by the CCR.

Key requirements for the fund include:

• The risk rating of the country where the fund and 
its manager are located must be at least Category A. 
The country where the manager’s holding company is 
registered shall be at least Category BBB. 

• The risk rating of the country whose regulation is 
applicable to the fund, its manager and the manager’s 
holding company, and the stock exchange where the 
shares of the fund are traded shall be at least  
Category AA;

• The manager and its holding company must have at 
least USD$10 billion in assets under management and 
five years’ experience in managing similar investments; 
and

• The fund must have at least USD$100 million in net 
assets, which need to be reflected in the latest financial 
report (annual or semi-annual report) of the fund.

REGISTRATION PROCESS
The following documents are required to be uploaded to the 
CCR portal (in Spanish or English):

1. Comfort letter from an AFP – this letter should endorse 
the fund’s application for Chilean recognition and 
its original hard copy must be filed with the CCR. In 
order to obtain this, discussions with AFPs should be 
initiated as early as possible in the process; and

2. Standard application form (the signature page of 
the application form (the “Preliminary Information”, 
“Statement” and “Updating Commitment” documents) 
must be signed and dated and filed as original hard 
copies with the CCR) - this covers all aspects of the 
fund and much of the required information will be 
set out in the prospectus for the fund. This form also 
requires details of the management company and its 
holding company. 

3. a copy of the certificate of registration of the fund, 
its manager and its investment adviser issued by the 
relevant supervisory authority (a UCITS Attestation 
is required for UCITS funds (which includes the 
management company or managers));

4. a copy of the listing certificate of the shares of the 
fund, in the relevant stock exchange;

5. a copy of the registration document of the fund 
(meaning the articles of incorporation or equivalent 
document);

6. a copy of the prospectus or offering circular of the 
fund, as well as a copy of the KIID, where applicable;

7. the latest annual, semi-annual and monthly financial 
reports of the fund, not being more than six months old; 

8. the latest annual financial report of the holding 
company of the manager or investment adviser of  
the fund;

REGULATORY AUTHORITIES
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REGULATORY AUTHORITIES

9. an Excel file with the identification codes of 
each share class of each sub-fund (at least a 
Bloomberg or Reuters code should be provided); 
and

10. ownership structure chart of the manager and the 
group to which it belongs.

As part of the application, the management company 
must commit to keeping the CCR updated of any 
changes in the management company or the fund.

In order for a fund to be approved by the CCR, no 
shareholder is permitted to hold more than 25% of 
the fund (ETFs are excluded from this requirement), 
save in exceptional circumstances1, and in measuring 
this concentration limit, shareholders which are funds 
managed by the same management company shall 
together be considered as a single shareholder.

In the case of UCITS, detailed information on the 
portfolio of the UCITS needs to be provided by the 
AFP to the Chilean Superintendent of Pensions on a 
quarterly basis. 

TIMEFRAME AND FEES
It usually takes between 2 – 3 months for  
the registration application to be approved.  
Recognition of the fund will then be reviewed  
annually in the month during which the  
recognition was originally granted.

There are no administration fees for the  
registration process.

1  Exceptional circumstances refer mainly to the liquidity of the asset class in which each fund invests. Different limits are applied to different asset classes 
internally by the CCR. Money market funds are permitted to have a shareholder with a participation that is considerably higher than 25%.
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Disclaimer: The material contained in this document is for marketing, general information and reference purposes only and is not intended 
to provide legal, tax, accounting, investment, financial or other professional advice on any matter, and is not to be used as such. Further, this 
document is not intended to be, and should not be taken as, a definitive statement of either industry views or operational practice.

The contents of this document may not be comprehensive or up-to-date, and neither Irish Funds, nor any of its member firms, shall be responsible 
for updating any information contained within this document.

Dublin

Ashford House, 18-22 Tara Street, 
Dublin 2, D02 VX67, Ireland.

T: +353 (0) 1 675 3200 
F: +353 (0)1 675 3210 
E: info@irishfunds.ie

www.irishfunds.ie
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Brussels

6th Floor, 
Square de Meêus 37, 
1000, 
Brussels.


